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1. DURING MARCH 4 MEETING WITH EDWARD J. O'CONNOR, VICE 
PRESIDENT FOR LATIN AMERICA, EX-IM BANK, EMBASSY OFFICER, AND 
JESUS MANUEL ESCUDERO, CHIEF, ADMINISTRATION AND FINANCE, 

ALTOS HORNOS DE MEXICO (AHMSA), ESCUDERO EMPHASIZED IMPORTANCE 
RECENT LIBERALIZATION OF EXIM LENDING POLICY (ANNOUNCED FE. 27, 
1975) AS IT MAY APPLY TO AHMSA EXPANSION PLANS, ESCUDERO NOTED 
MUCH HEAVY EQUIPMENT STILL MUST BE PURCHASED TO COMPLETE 
SECOND STAGE EXPANSION FOR MONCLOVA COMPLEX AND STATED NEW 
EXIM POLICY OFFERING IMPROVED FINANCING TERMS WILL PERMIT 
AHMSA TO SEEK U.S. SUPPLIERS. ESCUDERO COMMENTED THAT AHMSA 
PREFERS U.S. EQUIPMENT A BUT PAST EXIM TERMS COULD NOT MATCH 
MORE GENEROUS EUROPEAN FINANCING. AHMSA TREASURER, FERNANDO 
TURNER, PROVIDED EMBOFF WITH FOLLOWING DATA ON INTERNATIONAL 
CREDITS AS EXAMPLE OF LENDING TERMS AHMSA CURRENTLY RECEIVING: 

A. UNITED KINGDOM 
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1) . CREDIT AGREEMENT WITH BRANDTS LIMITED OF LONDON FOR U.S. $120 
MILLION. TERMS ARE 15 YEARS FOR REPAYMENT AT 6 O/O INTEREST 
WITH THREE AND ONE-HALF YEAR GRACE PERIOD. 

2) . CREDIT AGREEMENT WITH BRANDTS LIMITED OF LONDON FOR 
U.S. $50.4 MILLION. TERMS ARE 15 YEARS FOR REPLAYMENT AT 7 1/2 O/O 
INTEREST (90 O/O FOR IMPORTED EQUIPMENT AND 15 O/O FOR LOCAL 
COSTS). 

B. JAPAN 

1). NO INDIVIDUAL CONTRACT DATA. LOAN TERMS ARE 15 YEARS 
FOR REPAYMENT AT 7 O/O INTEREST (90 O/O FOR IMPORTED EQUIPMENT 
AND 15 O/O FOR LOCAL COSTS). 

C. FRANCE 

1). FRENCH CURRENTLY NEGOTIATING CREDIT PACKAGE OF US$8.5 
MILLION AT 7 1/2 O/O INTEREST FOR PERIOD OF 10-12 YEARS. 

2. TURNER ESTIMATED US$160 MILLION FOR MONCLOVA SECOND STAGE 
STILL UNCOMMITTED; 50 O/O OR US$80 MILLION EARMARKED SOLELY 
FOR EQUIPMENT PURCHASES. REMAINING 50 O/O REFLECTS LOCAL 
CONSTRUCTION, IMPORT COSTS AND PRICE INCREASES. 

3. COMMENT: AHMSA OFFICIALS OBVIOUSLY GENUINELY PLEASED AT 
PROSPECT OF MORE LIBERAL EXIM TERMS. THIS FACT, COUPLED WITH 
KNOWN AHMSA PREFERENCE FOR US EQUIPMENT, INDICATES SUBSTANTIAL 
ADDITIONAL U.S. SALES OPPORTUNITES IN AN AREA THAT PREVIOUSLY 
SEEMED PREEMPTED BY FOREIGN SUPPLIERS. EMBASSY SEEKING DETAILED 
BREAKDOWN OF REMAINING EQUIPMENT NEEDS AND WILL FORWARD LIST 
WHEN AVAILABLE. 
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